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ASSEMBLY AMENDMENT 1,
TO ASSEMBLY AMENDMENT 2,
TO 2005 ASSEMBLY BILL 21

September 15, 2005 — Offered by Representative ZIEGELBAUER.

At the locations indicated, amend the amendment as follows:

1. Page 1, line 4: delete the material beginning with “who is” and ending with
“farming” on line 5.

2. Page 1, line 6: delete “used in farming”.

3. Page 1, line 7: delete the material beginning with “For” and ending with
“Code.” on line 10.

4. Page 2, line 2: delete lines 2 and 3 and substitute “beginning on or after
January 1, 2006, a corporation may compute amortization and depreciation on
property”.

5. Page 2, line 5: delete the material beginning with “For” and ending with

“Code.” on line 7.
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6. Page 2, line 13: delete lines 13 to 15 and substitute "beginning on or after
January 1, 2006, a tax-option corporation may compute amortization and
depreciation on property under any subsequent change to section 101 of P.L. 107-147
or section 201",

7. Page 2, line 16: delete the material beginning with “For” and ending with
“Code.” on line 18.

8. Page 2, line 23: delete “; farming’.

9. Page 3, line 1: on lines 1 and 6, delete “who is actively engaged in farming”.

10. Page 3, line 2: on lines 2 and 7, delete “used in farming”.

(END)
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ASSEMBLY AMENDMENT 2,
TO 2005 ASSEMBLY BILL 21

August 18, 2005 — Offered by Representative TOWNS.

[ . . . ,
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3 T §V 71.01 (7r) (b) Notwithstanding sub. (6), for property acquired and placed in

4 service in taxable years beginning on or after January 1, 2006, a person @U
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S~ 1, 2008, a personQWWély efigaged ifi\farming may compute an expense

~
2 deduction on propertyLiiset ﬁgﬁ;ﬁl@@under the federal Internal Revenue Code as

amended by section 202 of P.L. 108-27 and section 201 of P.L. 108-357 and as

amended to December 31, 2005.

(2) For property acquired and placed in service in taxable years beginning on

or after January 1, 2008, a perso E@t‘l\&{z Engagen farming may compute

>

an expense deduction on propert under any subsequent change to

section 202 of P.L.. 108-27 and section 201 of P.L. 108-357. This subsection does not
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ASSEMBLY AMENDMENT 3,
TO ASSEMBLY AMENDMENT 2,
TO 2005 ASSEMBLY BILL 21

November 30, 2005 — Offered by JOINT COMMITTEE ON FINANCE.

At the locations indicated, amend fHe amendment as follows:

1. Page 2, line 23: delete material beginning with “(1) For” and ending
with “January” on line 24.
2. Page 3, line 1: defete lines 1 to 4.
3. Page 3, line 5 delete “(2)".

(END)
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el by Reesentatlves Towns, LEMaHIEU, OTT. NASS,
ey AHN, GRONEMUS, AINSWORTH, MCCORMICK,
N, VRAKAS, STONE, MUSSER, SUDER, F. LASEE,

cosponsored by Senatdrs KEDZIE HARSDORF, OLSEN, Z
and BROWN Refer ¢d to Commlttee on Agrlculture Referred to J omt Survey

1 AN ACT to renumber71.738 (1) and 71.738 (2); to renumber and amend 71.01

2 (7r), 71.26 (3) (y) and 71.365 (1m); and to create 71.01 (7r) (b), 71.26 (3) (y) 2
3 71.365 (1m) (b), 71.738 (1d), 71.738 (2d) and 71.765 of the statutes; relating to:
4 computing expense deductions and amortization and depreciation on property
5 ag\for income and franchise tax purposes.

Analysis by the Legislative Reference Bureau
Under current law, for income and franchise tax purposes, expense deductions
and amortization and depreciation is computed as specified by the federal Interna
Revenue Code as amended to December 31, 2000. Under this bill,/amortization and
depreciation of propeerM is computed as specified
under the federal Internal Revenue Code as amended by section 101 of Public Law
107-147 and section 201 of Public Law 108~ Z_/TUnder section 101 of Public Law
107-147, generaﬁgf’ﬁa taxpayer may claim a 30 percent bonus depreciation for
property acquired after September 10, 2001, and before September 11, 2004. Under
section 201 of Public Law 108-27, generally, a taxpayer may claim a 50 percent bonus
depreciation for property acquired after May 5, 2003, and before January 1, 2005.
For taxable years begmnmg‘i‘@%@z} this bill also adopts section 202 of Public
: Law 108—27Jfor the purpose of computing expense deductions on property ysefl irtize
o uessZof fapmingo]Under section 202 of Public Law 108- ZW
~faximum aggregate cost of certain property that a taxpayer may treat as an expense Qﬁg
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This bill will be referred to the Joint Survey Committee on Tax Exemptions for
a detailed analysis, which will be printed as an appendix to this bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 71.01 (71) of the statutes is renumbered 71.01 (7r) (a) and amended
2 to read:

3 71.01 (7r) (a) Notwithstanding sub. (6), and except as provided in par. (b), for
4 purposes of computing amortization or depreciation, “Internal Revenue Code”

5 means the federal Internal Revenue Code as amended to December 31, 2000, except

6 that property that, under s. 71.02 (2) (d) 12., 1985 stats., is required to be depreciated

7 for taxable year 1986 under the Internal Revenue Code as amended to
8 December 31, 1980, shall continue to be depreciated under the Internal Revenue
9 Code as amended to December 31, 1980.
10 SECTION 2. 71.01 (7r) (b) of the statutes is created to read:
W‘f’f‘%:::w“"”’“‘m”f“’f””ﬂ‘fw('u"l) (b)—Aperson who is actively engaged in farming may compute
}‘?;: W;;lorfrz»at;gn and depreciation on property used in farmmgﬂunder”fﬁe fed:jal

a,x"

SR ————

13 Internal RevenuZNCBﬁ&QS amended by section 101 of PAL’(”VlO? 147 and section 201
«\‘%

14 of PL. 108-27. Section 101 of PL: LOZ 14~7"”§ffd sectmn 201 of P.L.. 108-27 apply for

15 Wisconsin purposes at the same t1me as for fedenal purposes For purposes of this |

16 paragraph, actlvely engaged in farming” has the meamng given | m 7 CFR 1400.201,

B D
R

17 and “fa"‘rmmg has the meaning given in section 464 (e) (1) of the Internal Revenue
18~ Code e
19 SECTION 3. 71.26 (3) (y) of the statutes is renumbered 71.26 (3) (y) 1. and

20 amended to read:
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ASSEMBLY BILL 21 SECTION 3

1 71.26 (3) (y) 1. -A- Except as provided in subd. 2., a corporation shall compute

2 amortization and depreciation under the federal Internal Revenue Code as amended
3 to December 31, 2000, except that property first placed in service by the taxpayer on
4 or after January 1, 1983, but before January 1, 1987, that, under s. 71.04 (15) (b) and
5 (br), 1985 stats., is required to be depreciated under the Internal Revenue Code as
6 amended to December 31, 1980, and property first placed in service in taxable year
7 1981 or thereafter but before January 1, 1987, that, under s. 71.04 (15) (bm), 1985
8 stats., is required to be depreciated under the Internal Revenue Code as amended
9 to December 31, 1980, shall continue to be depreciated under the Internal Revenue
10 Code as amended to December 31, 1980.
SECTION 4. 71.26 (3) (y) 2. of the statutes is created to read:

s,

11
12 71.26 (3) (y) 2. A corporation that is actively engaged in farming may compute |
13

s

/ amortizatior~and depreciation on property used lﬁ%ﬁd‘ﬁhe federal |
14 Internal Revenue Cod?ﬁ@ag&ended by section 101 ofP.L. 107-147 and section 201

— e |
15 of P.L.. 108-27. Section 101 of P.L.. Ingé?”ﬁld section 201 of P.L.. 108-27 apply for |

s

H
i

s
—

16 Wisconsin purposes at the sagngfﬂﬁe as for féé%’”i"angﬂ)fes. For purposes of this
subdivision, “activel ngaged in farming” has the meaning given in 7 CFR 1400.201,5

~ §
venue|

SECTION 5. 71.365 (1m) of the statutes is renumbered 71.365 (Im) (a) and

and “farming”{;s the meaning given in section 464 (e) (1) of the Interna

/ :

Code."’

o

amended to read:

- - -

, —
B .
71.365 (1m) {TAX-OPTION CORPORATIONS; DEPRECIATION.}(a) -A- Except as provided

23 in par. (b), a tax—option corporation shall compute amortization and depreciation
24 under the federal Internal Revenue Code as amended to December 31, 2000, except

25 that property first placed in service by the taxpayer on or after January 1, 1983, but
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1 before January 1, 1987, that, under s. 71.04 (15) (b) and (br), 1985 stats., is required
2 to be depreciated under the Internal Revenue Code as amended to
3 December 31, 1980, and property first placed in service in taxable year 1981 or
4 thereafter but before January 1, 1987, that, under s. 71.04 (15) (bm), 1985 stats., is
5 required to be depreciated under the Internal Revenue Code as amended to
6 December 31, 1980, shall continue to be depreciated under the Internal Revenue
7 Code as amended to December 31, 1980. Any difference between the adjusted basis
8 for federal income tax purposes and the adjusted basis under this chapter shall be
9 taken into account in determining net income or loss in the year or years for which
10 the gain or loss is reportable under this chapter. If that property was placed in
11 service by the taxpayer during taxable year 1986 and thereafter but before the
12 property is used in the production of income subject to taxation under this chapter,
13 the property’s adjusted basis and the depreciation or other deduction schedule are
14 not required to be changed from the amount allowable on the owner’s federal income
15 tax returns for any year because the property is used in the production of income
16 subject to taxation under this chapter. If that property was acquired in a transaction
17 in taxable year 1986 or thereafter in which the adjusted basis of the property in the
18 hands of the transferee is the same as the adjusted basis of the property in the hands
19 of the transferor, the Wisconsin adjusted basis of that property on the date of transfer
20 is the adjusted basis allowable under the Internal Revenue Code as defined for
21 Wisconsin purposes for the property in the hands of the transferor.
22 SECTION 6. 71.365 (1m) (b) of the statutes is created to read:

.

n-property usgd in farming und?/ the |

m) (b) A tax—ig@wé”@ﬁ ration that is actively engaged in farming ™.
24 :

/ L 7 P (,.»—r" 2 ] M‘M
25 rnat"Revenue Code as amended by section 101 of P.L. 107-14
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1 section 201 of P.L. 108-27. Section 101 of P.L.. 107-147 and section 201 of P.L. 108-27
2 apply for Wisconsin purposes at the same time as for federal purposes. For purposes
3 of this paragraph, “actively engaged in farming” has the meaning given in 7 CFR
4 1400.201, and “farming” has the meaning given in section 464 (e) (1) of the Internal
5 Revenue Code. (\(4
/ .‘ tut éat d/to read: p
7 ;? atutes 1sfc; ated/to rea /;f ,“’
8 m’ﬁm}ig glven m 7 CFR

17 federal Internal Revemfre Code as amended by section 202 Mt‘»«*PL 108-27. For

18 igpurposes of this section, secuon 202 -of P.L. 108-27 ggp’f’ es for Wisconsin purposes

19 at the same time as for federal purposes.%% g

20 SECTION 12. Initial apphcabl!}l’fy : %"""’m%%

21 (1) BONUS DEPRECIATIONS "f/e renumbering and atnend:r;nf &sgitlons 71.01
22 \(7r), 71.26 (3) (y), and }fég/;jm) of the statutes and the creation of sectmns%fl 1. Ol i

23 §7r) (b), 71.26 (y) 2., and 71.365 (1m) (b) of the statutes first apply, as they relate k

24 o sectigrr'101 of Publie-law107=147, to property acquired-after-September10; 2001 -
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ﬁndrasﬂ%hey/refa’tekaysecuon 20T of Public Law 108-27, to pr
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From: Grothman, Jeffrey

Sent: Monday, January 23, 2006 2:25 PM

To: LRB.Legal

Subiject: Draft review: LRB 05-4271/1 Topic: Amortization and depreciation for income and franchise

tax purposes

It has been requested by <Grothman, Jeffrey> that the following draft be jacketed for the ASSEMBLY:

Draft review: LRB 05-4271/1 Topic: Amortization and depreciation for income and franchise tax purposes



